
• CBAM included in the European Green Deal package (11 December 2019 )

• Aim : try to align the European Union’s trade policy with its decarbonation objective. 

• Target : specific sectors that emit the most CO2 and are therefore most likely to be affected by ambitious 
measures to reduce these emissions. 



The weight of imported emissions

• Wood et al. (2019) have produced two estimates of the reduction in total GHG emissions achieved by the 28 
EU member countries between 1995 and 2016: this reduction amounts to 13% when only territorial 
emissions are taken into account, but falls to 8% when imported emissions are included in the calculation.

• The EU is a net importer of emissions: one third of the EU's total GHG emissions footprint comes from 
emissions incorporated in imports. 

• This proportion is likely to increase further with the Green Deal's plan to digitalize the European 
economy

• The current rate of emission reduction is absolutely not compatible with the objectives set by the EU in 
the Green Deal. 

The effort suggested in the Green Deal would involve moving from an annual rate of emission reduction that 
has been around 0.7% on average for the EU over the period 1990-2017 (excluding the crisis years of 2008 and 
2009) to 4.3% per year from 2020 to 2050. 



Raise the domestic price of carbon

• According to a recent report of the Centre for Climate and Energy Analyses, the allocation price under the EU 
ETS should reach €52/tonne in 2030 if the new target is a 50% reduction in emissions compared to 1990 
levels and €76 in 2030 with a target of 55% reduction.

But we have been recently rather witnessing a rapid fall in the price with the COVID-2019 crisis.

-> Need to introduce a CO2 floor price among the reforms planned for Phase 4 of the EU ETS (2021-2030).

-> Abolish the free allocation system


